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1. EXIMBANK LETTER CONTAINED REFTEL RECEIVED BUT REQUIRES SERVICING, 
WILL BE TRANSMITTED MINFINANCE ASAP. 

2. MEANWHILE, MINFINANCE HAS POSED A TECHNICAL QUESTION 
SUMMARIZED IN THE FOLLOWING LETTER DATED MARCH 7: QUOTE. 

JOHN E. MCGRATH. ESQ., COUNSELOR OF EMBASSY FOR ECONOMIC/ 
COMMERCIAL AFFAIRS, EMBASSY OF THE USA, LAGOS. SUBJECT: 

NIGERIAN SATELLITE COMMUNICATIONS EARTH STATION: SUPPLEMENTAL 
CREDIT AGREEMENT WITH EXIMBANK. 

QUOTE 1. I WRITE TO THANK YOU FOR YOUR LETTER DATED 
FEBRUARY 27TH, 1974, INFORMING US, INTER-ALIA, THAT EXIMBANK 
IS PREPARED TO EXTEND THE AVAIL ABILITY DATE OF THE ABOVE CREDIT 
TO MARCH 15TH, 1974, ON THE UNDERSTANDING THAT EXIMBANK 
WOULD DISBURSE UP TO THE AMOUNT OF THE PROMISORY NOTE LESS THE 
AMOUNT OF THE FIRST INSTALMENT IN THE SUM OF DOLS1 12,046 DUE 
ON FEBRUARY 15TH, 1974. WE HAVE EXAMINED THIS PROPOSTION 
AND WE ARE AGREEABLE TO EXIMBANK'S PROPOSAL WITH THE PROVISO 
THAT THE EXTENTION OF THE AVAILABILITY DATE DOES NOT IN ANY 
WAY ALTER THE DETAILS OF THE PROMISORY NOTE EXCEPT OUR 
LIABILITY TO PAY THE FIRST INSTALMENT UNDER THE NOTE. 
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QUOTE 2. AS I MENTIONED TO YOU DURING OUR DISCUSSION IN THIS 
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OFFICE, THIS ARRANGEMENT RAISES ISSUES WITH REGARD TO THE 
LETTER OF CREDIT. THE CREDIT NOW AVAILABLE FROM EXIMBANK 
IS DOLS1, 232,514 AND NOT DOLS 1,344,560. THE DRAFT OF THE LETTER 
OF CREDIT SHOWS THAT FINANCING IS REQUIRED FOR DOLS 1,250,724, 

THAT IS, DOLSl.389,693 LESS 10* DOWN PAYMENT WHICH UNDER THE 
PRESENT CIRCUMSTANCE CANNOT BE MET BY WAY OF REIMBURSEMENT 
FROM THE LOAN ACCOUNT WITH EXIMBANK. THE SHORTFALL IS ABOUT 
DOLS18.210. 

QUOTE 3. THERE ARE TWO OPTIONS AVAILABLE TO DEAL WITH THIS 
SHORTFALL. THE FIRST IS TO AMEND THE FIGURE IN THE LETTER 
OF CREDIT TO COMMIT NOT MORE THAN DOLSl.232,514 AND INCREASE THE 
DOWN PAYMENT FROM DOLS138.969 TO DOLS157.179. THE SECOND OPTION IS 
TO PAY DOLS18.210 TO EXIMBANK AND LEAVE THE LETTER OF CREDIT 
UNTOUCHED. THE 19* DOWN PAYMENT TO THE SUUPPLIERS WILL 
STILL HAVE TO BE MADE. WE BELIEVE THAT THE SECOND ALTERNATIVE 
WOULD BE THE SIMPLIER OF THE TWO OPTIONS AND I SHOULD BE 
GRATEFUL TO RECEIVE FROM YOU THE VIEWS OF EXIMBANK TO THIS 
PROPOSAL SO THAT WE CAN GO AHEAD WITH THE ISSUE OF THE 
LETTER OF CREDIT. 

QUOTE 4. MAY I USE THIS OPPORTUNITY TO REMIND YOU THAT 
WE ARE STILL AWAITING THE LETTER OUTLINING THE PROCEDURAL 
GUIDELINES PROMISED BY EXIMBANK IN THE MESSAGE YOU PASSED 
TO US. (SIGNED) ABUBAKAR ALHAJI (FOR PERMANENT SECRETARY). 

UNQUOTTE. 

3. PLEASE ADVISE. 

REINHARDT 
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